AMPLIFA PROCUREMENT GLOSSARY

Export processing: processes, documents
and control in foreign trade

Export processing covers all organisational, commercial and official steps between order
confirmation and delivery of goods abroad. This includes customs declarations, commercial
documents, freight handling, Incoterms agreements and safeguarding receipt of payment. For
technical buyers and suppliers in the DACH industry, it is a central part of the delivery process that
directly influences costs, deadlines and compliance.

Key facts

* Export processing covers order review, document preparation, customs declaration, freight award
and payment safeguarding as one end-to-end process.

* Incoterms govern the point at which risk, costs and responsibility pass from the seller to the buyer.

» Typical documents are commercial invoice, packing list, certificate of origin, origin declaration and,
depending on the country, further certificates.

« Classification errors (commodity code, origin) are among the most common causes of delays and
subsequent claims in practice.

« Export control checks (dual-use, sanctions lists) are a mandatory part of every export and cannot be
delegated.

« Customs costs can often be measurably reduced through origin rules, customs procedures and
precise documentation.

Definition: export processing

Export processing describes the entire process of exporting goods from a country, from order
clarification to handover to the recipient in the destination country. It combines commercial, logistical
and official tasks and ensures that goods are exported lawfully, fully documented and on schedule. In
the B2B context, it is closely interlinked with contract terms, customs law and transport management.

Distinction from general dispatch handling

While national dispatch handling essentially comprises picking, packing and shipping, export processing
adds further layers: customs declaration, export control, commercial law documents and
country-specific requirements such as conformity evidence or language versions of operating
instructions. Even minor errors — such as an incorrect commodity code — can in practice lead to days
of delays at the border.

Roles involved within the company

In medium-sized industrial companies, export processing often sits at the interface between sales,
logistics and financial accounting; sometimes also in procurement, when materials or components are
procured for export orders. Sales is responsible for contract and Incoterms agreements, logistics for
transport and documentation, accounting for currency, invoicing and payment safeguarding. Clear
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responsibilities and a defined release procedure prevent friction losses at these interfaces.

Relevance for buyers and suppliers

For buyers, export processing is relevant when manufacturing suppliers deliver components that are
further exported, or when parts are moved across borders between plants. Suppliers, in turn, must
maintain delivery-capable processes in order to ensure schedule adherence even on international
orders. Those who coordinate processes here at an early stage — for example in supplier evaluations or
in the audit plan — avoid later costly special transports and complaints.

Process steps of export processing

Export processing follows a largely standardised workflow divided into five core phases: order review,
document preparation, transport organisation, customs clearance and follow-up. Each phase has its
own checkpoints and typical sources of error.

Order review and export control

Before every export, it is checked whether the goods, the recipient and the destination country are
unproblematic under export control law. This includes sanctions list screening, classification under the
Dual-Use Regulation and, where applicable, obtaining export licences. In practice, this check is often
automated with IT support; however, responsibility for the result remains with the exporter.

Document preparation

The core papers include commercial invoice, packing list, transport document (AWB, CMR, B/L) as well
as, depending on the destination country, certificate of origin, origin declaration on the exporter's own
knowledge or special certificates. A document-type-specific checklist, which reconciles all mandatory
fields against the order before release, has proven its worth in practice. Additions and corrections after
export are laborious and should be avoided.

Transport organisation and customs clearance

The export declaration is submitted electronically via the customs administration's IT system, usually by
the exporter or an appointed freight forwarder. At the same time, transport is organised or
commissioned depending on the Incoterm. For import in the destination country, the recipient or a
customs agent there handles clearance. Gap-free documentation of the export is a prerequisite for
evidence — for example towards the tax authorities or for preferential agreements.

Incoterms, contracts and payment safeguarding

Commercially, export processing rests on two pillars: the contractual allocation of risk and costs via the
delivery terms, and the safeguarding of receipt of payment via suitable payment routes.

Choosing Incoterms correctly

The Incoterms of the International Chamber of Commerce (current version 2020) stipulate who bears
transport, insurance and customs formalities and when risk passes. Frequently used clauses are EXW,
FCA, DAP and DDP; with DDP, the seller bears the import formalities in the destination country, which
significantly increases risks and effort. Buyers and sellers should always agree the clause with a named
place and specify the version in order to avoid interpretation disputes.
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Payment terms and protection

Common payment routes range from advance payment via documentary collection to the irrevocable
letter of credit, which is used especially with new customers, risky markets or high order values. For
longer payment terms, export credit insurance can limit the default risk. Exchange rates are in practice
sometimes hedged using hedging instruments, particularly with long lead times between order and
receipt of payment.

Contractual fallback directives

Beyond the Incoterms, export contracts should contain provisions on retention of title, jurisdiction, force
majeure and limitation of liability clauses. A clearly worded jurisdiction clause decides in a dispute which
law and which place of jurisdiction apply. Suppliers are well advised to align these clauses with their
legal protection and insurance cover before delivering into new markets.

Key KPIs of export processing

Like every procurement and logistics process, export processing can be steered using key indicators.
Sensible metrics cover schedule adherence, process costs and compliance quality and are integrated
into overarching procurement controlling.

Schedule adherence and lead times

Key performance indicators are export delivery reliability (percentage of punctual deliveries) and lead
time from order confirmation to export. In practice, well-organised operations typically achieve an export
delivery reliability of over 95 per cent; values below this usually indicate document or transport
problems. Lead time is well suited to making process improvements measurable.

Cost and quality indicators

Customs and freight costs per shipment or per revenue show how efficiently operations are handled.
Subsequent claims by customs authorities, the number of corrected declarations and complaints due to
documentation errors are early warning indicators. Those who regularly evaluate these figures identify
systematic weaknesses — for example in commodity code maintenance in the item master.

Compliance indicators

Completeness of export control checks, proportion of screened end-use statements and currency of
master data can be managed as process indicators. Such indicators are also frequently requested in
certifications and when auditing business partners. They create demonstrability towards authorities and
auditable structures within one's own company.

Risks, controls and compliance

Export processing is a regulatorily sensitive area: violations of export control or customs regulations can
result in fines, liability risks for responsible individuals and reputational damage. An effective control
environment is therefore a must, not an option.

Export control and sanctions

Every export requires screening of goods, recipient, use and destination country. Innovations such as
the natification obligations under the Corporate Sustainability Due Diligence Directive (CSDDD)
additionally increase the documentation requirement along the supply chain — affected companies
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should examine the implementation deadlines on a case-by-case basis. In practice, a documented
internal control system for export control is the best protection against liability and unintended exports.

Customs risks and subsequent claims

Common sources of error are incorrect commodity codes, faulty origin statements and missing
preference evidence. Subsequent claims can be raised retrospectively over several years. Regular spot
checks of declaration data, clean stock management in customs ordering (for example in inward
processing) and clear processes for tariff changes provide remedies.

Supplier and partner risks

Upstream suppliers and appointed freight forwarders can also cause risks — from impermissible
re-exports to defective documents. Structured supplier credit checks and a supplier audit programme
with defined audit plan cycles reduce default and compliance risks. Supplier status and release levels in
the ERP help to involve only qualified partners in export orders.

Current developments and digitalisation

Export processing is digitalising rapidly: electronic customs declarations are standard, trade documents
are increasingly generated and transmitted digitally, and platform solutions automate classification and

document review. At the same time, regulatory requirements are rising due to sanctions dynamics and

supply chain legislation.

Automation and system integration

Modern ERP and trade compliance systems link order data, classification, sanctions screening and
document generation. Interfaces to freight forwarders and customs providers shorten lead times and
reduce manual error rates. The prerequisite is a well-maintained item master with valid commodity
codes, origin data and export control information.

Electronic trade documents

Digital origin evidence and electronic freight documents significantly reduce paper processes;
international standards for eBl and eCO are already usable in many corridors. Companies that digitalise
their document processes early gain time advantages with preferential agreements and in traceability.
The transition, however, requires coordination with customers, banks and authorities.

Regulatory dynamics and strategy

Sanctions lists, export control lists and evidence requirements change in short cycles. Companies
respond with central compliance teams, automated list updates and trained contacts in sales and
logistics. Strategically, export processing also remains a competitive factor: those who reliably keep
delivery promises and can plan deadlines robustly using Capable to Promise (CTP) win international
orders more easily.

Typical metrics

Export delivery reliability: > 95%
Proportion of punctual export deliveries; typically achieved in well-organised departments
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Document error rate: < 1%
Proportion of shipments with subsequent document corrections

Lead time from order confirmation to export: 2-5 working days
Usual guideline value for standard goods not subject to licensing

Customs and freight costs per shipment: trend over 6 months, comparative
Acts as an efficiency and early warning indicator

Practical example

A medium-sized machinery manufacturer is supplying a customer in Asia with production lines including
spare part packages for the first time. Previously, EU deliveries dominated; processes, documents and
contractual clauses were geared to this. After initial friction — queries from the customs authority, delays
in obtaining the B/L and a commissioning that almost collapsed — the company builds up a structured
export processing system.

 Introduction of a release catalogue for export documents with four-eyes review before every export

* Agreement of FCA with named terminal and a jurisdiction clause in the standard contract

* Automated sanctions and dual-use screening in the ERP with quarterly spot checks

* Inclusion of export KPIs (delivery reliability, document error rate) in procurement controlling and
logistics reporting

Conclusion

Export processing is more than shipping and customs paperwork: it combines contract terms, export
control, transport and payment safeguarding into a process that determines deadlines, costs and legal
certainty. Companies benefit when they clearly regulate responsibilities, systematically check
documents and continuously evaluate key indicators. Digitalisation reduces manual errors but does not
replace professional review in individual cases. Those who select and audit partners along the supply
chain in a structured manner minimise compliance and default risks. In this way, export processing
evolves from a mandatory task into a reliable building block of international competitiveness.

Frequently asked questions

What does export processing include?

Export processing encompasses order review and export control checks, preparation of commercial
documents, electronic export declaration, transport organisation as well as follow-up and archiving of
the papers. Depending on the Incoterm, insurance and import formalities in the destination country are
added. The objective is a lawful, documented and on-schedule export.

Which documents do you need for an export?

Typically commercial invoice, packing list, transport document (AWB, CMR or bill of lading) and,
depending on the destination country, a certificate of origin or an origin declaration. In addition,
conformity certificates, dangerous goods papers or export licences may be required. Which documents
are specifically needed depends on the goods, destination country and agreed Incoterm.

Which Incoterm is most advantageous for exporters?
From the seller's perspective, EXW is usually the least onerous, as the buyer bears collection, transport
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and export formalities. However — from a customer service perspective, FCA is frequently
recommended in practice, because the exporter can handle the export declaration themselves and with
confidence. DDP offers convenience for the buyer, but entails considerable tax and liability risks for the
seller.

What does a freight forwarder do in export processing?

The freight forwarder organises the transport, creates or checks freight documents, prepares the export
declaration on request and coordinates schedules with ports, airports or border posts. However, they do
not assume responsibility for the professional accuracy of commodity codes or origin statements —
these remain with the exporter.

How long does customs clearance take for an export?

If the declaration is complete and correct, export clearance usually takes place within hours, sometimes
within a few minutes. In the event of spot checks, missing documents or export control checks, it may
take several days. Buffers in the schedule and early lodgement of the documents are therefore standard
practice.

Who is liable for errors in export processing?

In principle, the exporter is liable for the accuracy and completeness of their declarations and
documents, even if they delegate tasks to freight forwarders or service providers. Export control
violations can result in personal liability risks for responsible individuals. Clear internal responsibilities
and a documented control system are therefore crucial.
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