AMPLIFA PROCUREMENT GLOSSARY

Detailed Procurement Capacity Planning:
Operational Capacity Assurance Along the
Demand Chain

Detailed procurement capacity planning is the operational detailing of strategic procurement
planning on a weekly and monthly basis. It determines which supplier capacities must be
committed in which periods for which material requirements, and where gaps exist. Buyers,
schedulers and supply chain managers thereby secure the production supply capability before
bottlenecks take effect.

Key facts

» Detailed planning translates demand forecasts and framework agreements into concrete capacity
reservations with suppliers.

« Typical planning horizons range from two weeks to three months, often aligned with a strategic
category strategy.

« Key data sources are primary requirements, bills of materials, framework orders and issued delivery
schedules.

« Delivery shortfalls appear in detailed planning as capacity gaps and trigger escalation or fallback
measures.

* Important metrics are on-time delivery, backorder rate and the proportion of secured requirement
guantities.

 Digital planning tools increase supply chain visibility but do not replace regular alignment with
suppliers.

Definition: Detailed Procurement Capacity Planning

Detailed procurement capacity planning describes the short-term, quantity- and date-related planning of
the procurement capacities required to cover production requirements. It sits between long-term
strategic planning and daily scheduling and ensures that agreed framework quantities are actually
available.

Distinction from strategic planning

While the category strategy and the commodity strategy address long-term questions such as supplier
selection, price indexation and risk diversification, detailed planning works with concrete quantities and
dates. It checks whether the capacities committed in contracts and framework orders will actually be
available at the planned time of demand. Only from this linkage does a reliable supply commitment to
manufacturing arise. In practice, detailed planning often covers periods that exist in the strategic horizon
only as quantity bands.
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Distinction from operational scheduling

Scheduling triggers concrete orders and delivery schedules; detailed planning provides the capacity and
gquantity basis for them. It answers whether the aggregated requirements in the coming weeks are
covered by supplier capacities and where reserves are needed. A minimum stock level and safety
stocks are included as buffers, but they do not replace active capacity planning.

Methods and approach of detailed capacity planning

In practice, detailed planning follows a repeatable cycle: consolidate demand, check capacities, identify
gaps, initiate measures. Those who set up the process in a structured way significantly reduce ad-hoc
escalations.

Demand consolidation and data basis

The starting point is the merged primary and secondary demand from production planning.
Match-and-merge rules help to reconcile part information from bills of materials, spare part
requirements and reservation quantities without contradictions. On this basis, rolling demand views are
created per category and supplier. Without consolidated data, duplicate orders or unnoticed supply gaps
threaten.

Capacity checks with suppliers

In the next step, the consolidated requirements are mirrored against committed capacities in framework
orders and supply contracts. Regular supplier alignment meetings — usually weekly or fortnightly —
clarify whether committed batch sizes and dates can be met. Pre-qualification of new suppliers pays off
in the long term here when additional capacities need to be built up.

Closing gaps: catalogue of measures

If a capacity gap exists, several levers come into consideration: bringing stock forward into storage,
activating second suppliers, adjusting batch sizes or negotiating additional quantities. A documented
contingency plan defines in advance which steps apply at which severity level — from changing the
delivery schedule to a step-in right for critical components.

Key KPIs of detailed procurement capacity planning

Without metrics, capacity planning remains guesswork. A few, consistently tracked metrics show
whether supply is really secured and where corrective action is needed.

Supply and schedule metrics

Supplier on-time delivery — often expressed as the percentage of punctual and complete deliveries —
shows whether planned capacities are having a real effect. The backorder rate reveals what proportion
of ordered quantities is not delivered on time and thus appears as an unplanned gap in production. Both
figures should be evaluated per supplier and per critical component.

Planning and steering metrics

The proportion of secured requirement quantities within the detailed planning horizon indicates residual
risks. The planning variance between forecast and actual consumption calibrates forecast quality. In
addition, the proportion of spend under management shows whether the relevant volumes are actively
managed at all or procured outside of agreements.
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Maturity and lead times

Process figures also count: the time from detecting a capacity gap to a binding corrective action, the
number of open escalations and the cycle time of the rolling planning. In practice, short, firmly
scheduled planning cadences with a clear allocation of roles according to RACI prove effective.

Risks and controls in detailed capacity planning

Typical sources of error are data gaps, one-sided forecasts and a lack of contractual penetration through
to actual capacities. Appropriate controls make risks visible and manageable.

Data and forecast risks

Inaccurate bills of materials, incomplete requirement notifications or hidden reserves in manufacturing
distort the planning basis. Regular reconciliation between planning and goods receipt data as well as
functional catalogue management with up-to-date article master data reduce such variances. Raw
material and component prices that fluctuate via a commodity index or price sliding clauses can also
change short-term procurement decisions and belong in the planning review.

Contractual safeguards

Capacity commitments only take effect if they are contractually tangible. Firm quantities and call-off
agreements in framework orders, clear Incoterms such as Incoterms CIF for the transport route, and
agreed audit rights in the sense of a right to audit with critical suppliers create transparency and
leverage. For particularly critical parts, a documented stop shipment procedure is also worthwhile if
quality or capacity problems become known.

Governance and roles

Clear roles via a RACI scheme prevent capacity gaps from getting 'lost' between procurement,
scheduling and production. Fixed escalation paths, documented decisions and a limited circle of
claimants for additional quantities increase binding force. Write-downs or mutual offsetting within the
framework of set-off agreements relate more to contract and finance matters, but should still be
considered when adjusting capacities.

Current developments and digital support

Detailed procurement capacity planning is becoming increasingly digitalised: from manual Excel
reconciliation to rolling, integrated planning views with supplier involvement.

Transparency through networked systems

Enhanced supply chain visibility — for example through supplier portals, automated call-off data and
stock reconciliations — significantly shortens the response time to bottlenecks. Artificial intelligence is
increasingly being used in practice to sharpen demand forecasts or to detect bottleneck risks early
across large part assortments. The data basis remains crucial: tools improve decisions, but cannot heal
patchy master data maintenance.

Integration of catalogue and standard procurement

For C-parts and standard materials, catalogue buying relieves detailed planning because recurring
requirements are handled automatically via catalogues. Catalogue and master data quality thus
becomes a capacity issue in itself: outdated prices or availabilities lead to planning errors. Robust
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catalogue management and clear price indexation for index-linked articles secure the reliability of these
channels.

Resilience as a planning goal

Supply chain disruptions in recent years have made detailed planning more strategic: multi-sourcing
strategies, targeted buffer and stockpiling concepts, and defined alternative suppliers are now standard
components of the planning process. Robustness is increasingly managed as a goal in its own right
alongside cost and availability.

Typical metrics

On-Time In-Full (OTIF): > 95%
Proportion of punctual and complete deliveries per supplier

Backorder Rate: < 2%
Proportion of ordered quantities not delivered on time

Proportion of secured requirement quantities: > 90%
Requirements within the detailed planning horizon covered contractually or in terms of capacity

Planning variance: £ 5-10%
Typical variance between forecast and actual consumption in practice

Practical example

A medium-sized mechanical engineering company with around 400 active suppliers repeatedly
experienced delays in the supply of long-lead purchased parts. Detailed procurement capacity planning
was established as a rolling weekly process that systematically reconciles requirements and supplier
commitments. Within a few months, unplanned production interruptions decreased noticeably.

 Introduction of a weekly capacity reconciliation for the 15 most critical categories with fixed supplier
meetings.

« Binding call-off quantities in framework orders instead of loose long-term contracts.

« Establishment of a contingency plan with defined alternative suppliers and safety stock for two
critical assemblies.

 Introduction of a weekly KPI view of OTIF and backorder rate to manage escalation thresholds.

Conclusion

Detailed procurement capacity planning is the link between strategic procurement and ongoing
production assurance. It turns quantity agreements into verifiable capacity commitments and shows
early where corrective action is needed. Those who consolidate requirements, systematically involve
suppliers and maintain a few, meaningful KPIs significantly reduce surprises. A documented
contingency plan and clear roles in the planning process increase the ability to act in an emergency.
Investments in data quality and transparency pay off in the long term.

Frequently asked questions

What does detailed procurement capacity planning mean?
Detailed procurement capacity planning is the short-term, quantity- and date-related planning of the
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procurement capacities required to supply production. It checks whether supplier capacities committed
under framework agreements and call-offs match the concretised requirements. It thus acts as the
operational link between strategic procurement planning and daily scheduling.

What time horizon applies to detailed capacity planning?

Typically, the detailed planning horizon ranges from two weeks to three months, often in rolling cycles
updated weekly to fortnightly. The specific horizon depends on lead times, batch sizes and the criticality
of the materials. Long-lived upstream products or parts with long procurement lead times require a
longer lead time.

Which metrics matter in detailed capacity planning?

Key metrics are on-time delivery (OTIF), the backorder rate, the proportion of secured requirement
guantities and the planning variance between forecast and actual consumption. Supplementary process
metrics such as escalation time and planning cycles provide indications of the maturity of the planning.
A few consistently tracked metrics are more effective than a multitude of unused indicators.

How does detailed planning relate to strategic procurement planning?

The strategic level — for example category strategy or commodity strategy — defines the supplier
structure, contract forms and pricing logic in the long term. Detailed planning translates these decisions
into concrete quantity and schedule views for the coming weeks. When detailed planning identifies
recurring bottlenecks, it provides important impetus for strategic adjustment.

What role do framework orders play in detailed planning?

Framework orders secure binding quantity and schedule frameworks on which detailed planning builds.
They define committed capacities, call-off quantities and reservation periods, thereby enabling robust
planning. Without such contractual anchoring, capacity assurance remains dependent on short-term
supplier cooperation.

Which mistakes should be avoided in detailed capacity planning?

Common mistakes are inaccurate requirement data, a lack of supplier alignment and ignoring lead
times. A missing contingency plan or unclear responsibilities also mean that bottlenecks are recognised
late and handled in an uncoordinated manner. Regular data reconciliation, fixed planning cadences and
documented escalation paths prevent these problems.
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